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WHOLE OF GOVERNMENT FINANCIAL STATEMENTS AND APPROPRIATION STATEMENT OF THE
REPUBLIC OF FI1JI FOR THE YEAR ENDED 31 DECEMBER 2014

Scope

I have audited the Whole of Government Financial Statements and the Annual Appropriation Statement of the Government of the
Republic of Fiji for the year ended 31 December 2014 in accordance with section 152(1) and 152(2) of the 2013 Constitution,
Sections 46 and 47 of the Financial Management Act (2004) and Section 6 of the Audit Act.

The whole of government financial statements comprise the following:

Statement of Assets and Liabilities

Consalidated Fund — Statement of Revenue and Expenses
Consolidated Fund — Statement of Budget Resuit
Statement of Changes in Equity

Cash Flow Statement

Statement of Contingent Liabilities

Notes to and Forming Part of the Financial Statements

The Ministry of Finance is responsible for the preparation and presentation of the financial statements and the information
contained therein.

My responsibility is to express an opinion on these financial statements based on my audit.

My audit was conducted in accordance with the International Standards on Auditing to provide reasonable assurance as to
whether the Whole of Government Financial Statements and the Annual Appropriation Statement are free of material
misstatements. My audit procedures included examination on a test basis, of evidence supporting the amounts and other
disclosures in the Whole of Government Financial Statements, the Annual Appropriation Statement and the evaluation of the
accounting policies. These procedures have been undertaken to form an opinion as to whether, in all material respects, the
financial statements are fairly stated in accordance with the accounting policies in Note 3, Sections 46 and 47 of the Financial
Management Act 2004, Section 152(1) and 152(2) of the 2013 Constitution and Section 6 of the Audit Act, so as to present a view
which is consistent with my understanding of the financial performance of the Whole of Government Financial Statements and the
Annual Appropriation Statement for the year ended 31 December 2014.

The audit opinion expressed in this report has been formed on the above basis.
Qualifications

* Inadequate systems of internal control for cash at bank included (i) the non-preparation of bank reconciliations for various
Trust Fund and Trading and Manufacturing Account (TMA); (ii) Trust Fund Account bank balances were not supported with
evidence of cash held; (iii) variances in the drawings account general ledger balances relating to domestic bank balances;
and (iv) material variances between the general ledger of various Trust Fund Account and TMA against the actual cash
records. The overall net errors and omissions resulted in the overstatement of cash at bank balance by $18.8 million. In view
of that, | was unable to satisfy myself on the existence, rights, completeness and valuation assertions for the cash at bank
balance totaling $38.9 million as at 31 December 2014.

e Accounts receivable balance totaling $14.1million as shown on the face of the Statement of Assets and Liabilities includes
amounts that were not supported with reconciliations to be prepared by responsible Ministries/Department totaling
$13.6million. In view of that, | was unable to satisfy myself on the completeness, rights, valuation and existence of the
accounts receivable balance of $14.1million as at 31 December 2014,
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In my opinion, except for the effects on the Whole of Government Financial Statement and the Annual Appropriation Statement of
the matters referred to in the qualification paragraphs:

o the accounts have been faithfully and properly kept;

e transactions with or concerning public money or public property of the State have been authorized by or pursuant to the 2013
Constitution or any other written law, and

o  expenditure have been applied for the purpose for which they were authorized.

Without further qualifying the opinion expressed above, attention is drawn to the following matters:

e Term Loan Receivable of $198.9million (Note 8) includes a credit balance of $13.7million relating to Public Service
Commission (PSC) Scholarship Funds contrary to the nature of the asset account and with no supporting records provided
for audit. The Ministry did not permit the alternate audit procedures. Consequently | was unable to obtain sufficient
appropriate audit evidence to satisfy myself on the existence, rights, completeness and valuation of Term Loans Receivable
totaling $198.9million as at 31 December 2014;

o Trust Fund account (Note 13) of $101.9 million includes various trust liability accounts with debit balances totaling $4.4
million and also contrary to the nature of the trust account with no supporting records provided for audit. The Ministry did not
permit the alternate audit procedures. Therefore | did not obtain sufficient appropriate audit evidence to satisfy myself on the
existence, obligation, completeness and valuation of Trust Fund account totaling $101.9million as at 31 December 2014,

e Cabinet Decision 357 of 2012 requires the treatment of government grants and/or special funding for state owned
enterprises as capital contribution for conversion to equity. As a result of the Cabinet Directive, variances were reflected
between the general ledger and state owned entity records and eventually the valuation assertion as at 31 December 2014
could not be determined.
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Atunaisa Nadakuitavuki
for AUDITOR GENERAL

Suva, Republic of Fiji
25 September 2015
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GOVERNMENT OF THE REPUBLIC OF FIJI
STATEMENT OF ASSETS AND LIABILITIES
FOR THE YEAR ENDED 31 DECEMBER 2014

ASSETS

Current Assets

Cash at Bank
Accounts Receivable
Prepayments
Inventory

Total Current Assets

Non Current Assets
Term-Loans Receivable
Investments

Investments in sinking fund
Total Non Current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Accounts Payable

Deferred Income

Trust fund account

Term Loans Payable - Treasury Bills

Provisions of Carry-Over of Budgetary Allocation
Total Current Liabilities

Non Current Liabilities
Term-loans Payable Overseas Loans
Term-loans Payable Domestic Loans

TOTAL LIABILITIES
NET LIABILITIES/EQUITY

Notes

N oy n s

11

12

13
14(a)

24

14(b)
14(b)

Schedule 4

The accompanying notes form an integral part of these financial statements

Ministry of Finance
Suva, Fiji

f
Dated.... 1.*

..... of the month of September, 2015

31 December

Schedule 1

31 December

2014 2013
$ $
42,552,310 206,744,709
14,134,452 18,712,196
1,673,840 4,274,678
4,053,031 3,672,544
62,413,633 233,404,127
198,915,267 58,396,827
548,888,805 496,157,893
182,008,689 182,611,547
929,812,761 737,166,267
992,226,394 970,570,394
648811 (64.339)
165,451 357,258
101,992,484 79,531,628
128,583,452 102,278,056
- 26,416,732

231,390,198 208,519,335
1,254,277,326 1,081,097,414
2,698,317,500 2,641,564,500
4,183,985,024 3,931,181,249

(3,191,758,630) (2,960,610,855)

Acting

David Kolitagane
Permanent Secretary




GOVERNMENT OF THE REPUBLIC OF FI1JI Schedule 2
STATEMENT OF REVENUE & EXPENSES
FOR THE YEAR ENDED 31 DECEMBER 2014

Notes 31 December 31 December
2014 2013 - (Restated)
$ $

Revenue
Operating Revenue 15 2,290,281,755 2,038,833,496
Investing Revenue 16 80,723,993 59,894,427
Trading and Manufacturing operations 23 22,386,783 21,564,705
TOTAL REVENUE 2,393,392,531 2,120,292,628
Expense
Operating Expenses 18 1,471,275,463 1,247,833,003
Capital Expenses 19 930,115,814 586,349,201
Value Added Tax 20 57,395,410 41,682,412
Interest and other charges on Loans 21 264,309,159 260,450,670
Trading and Manufacturing operations 23 18,131,509 21,564,690
TOTAL EXPENSES 2,741,227,355 2,157,879,976

Surplus/(Deficit) for the year (347,834,824) (37,587,348)




GOVERNMENT OF THE REPUBLIC OF FIJI Schedule 3
BUDGET RESULT
FOR THE YEAR ENDED 31 DECEMBER 2014

Actual Estimate
2014 2014
$ $
REVENUE:
Direct Taxes 523,741,388 417,896,704
Indirect Taxes 1,594,001,054 1,621,797.636
Others 172,539,313 168,127,650
Total Operating Receipts 2,290,281,755 2,207,821,990
Total Investing Receipts 80,723,993 513,955,960
Total Revenue 2,371,005,748 2,721,777,950
EXPENDITURE:
Operating 1,735,584,622 1,805,039,400
Capital 930,115,814 1,011,586,400
Value Added Tax 57,395,410 66,635,500
Total Expenditure 2,723,095,846 2,883,261,300
Net Deficit (352,090,098) (161,483,350)
Debt Repayments 22 (202,166,704) (223,952,000)
Gross Deficit (554,256,802) (385,435,350)
External Borrowings 14(d) &14(e) 353,647,031 385,435,350
Budget Result (200,609,771) (]
Net Deficit As A Percent of GDP 4% 2%

Nominal GDP 7,944,900,000 8,283,249,000




GOVERNMENT OF THE REPUBLIC OF THE F1J1
STATEMENT OF CHANGES IN NET LIABILITIES/EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2014

Opening Balance 1 January

Changes in net liabilities/equity during the year
(Surplus)/deficit for the year - consolidated fund account
(Surplus)/deficit for the year - trade and manufacturing account
Domestic loans proceeds

Overseas loans proceeds

Redemption of domestic loans

Redemption of overseas loans

Revaluation of External Debt due to foreign currency conversions
Revaluation of shares

Adjustment to Domestic Interest Clearing Account

Adjustment of JP Morgan Investments

Acquisition of New Investment

Adjustments of previous years errors

Staling of Previous Years Cheques

Prior year adjustments of Cash

Write-off of loans receivable

Previous years adjustment of term loans receivables

Previous years adjustment of loans

Effects of exchange rate movements in JP Morgan bank balance
Cash Remitted to Fund 1

Recognition of unrecorded fixed term deposits

Operating Revenue booked directly To Equity

TMA (Trading and Manufacturing Accounts)

Net liabilities/equity

31 December

Schedule 4

31 December

2014 2013
$ $
2.960,610,855 2,999.822.719
200,609,771 44,085,594
(4,255.274) -
233,403,000 172,822,000
120,241,251 -
(176,650,000) (162,338,000)
(25.516,703) (19,652,245)
65.340,836 65,287,541
(52,913,843) (64,886,925)
- 475,595
= (56.626,064)
- (4,890.447)
18.800,640 (16,344,883)
(10,810,040) -
3,000,000 (5,150)
= 820,000
(141,767.539) -
12,889,511 g
(9.837,686) -
1,950,465 1,435,290
(3.559,670)
. (2,851,850)
223,056 3,457.680
3,191,758,630 2,960,610,855




GOVERNMENT OF THE REPUBLIC OF THE FIJI CASH FLOW STATEMENT

(EXCLUDING CONTROLLED ENTITIES)
FOR THE YEAR 2014

Cash flows from operating activities

Receipts

Direct Taxes

Indirect Taxes

Fees, Charges, Fines and Penalties

Sales Revenue (TMA)

Other Revenues and Surpluses
Reimbursements and Recoveries

Grants in Aid

Receipts into trust fund accounts
Established Staff

Unestablished Staff

Travel and Communications

Maintenance and Operations

Purchase of Goods and Services
Operating Grants and Transfers

Special Expenditure

Pensions, Gratuities and Compassionate Allowances
Value Added Tax

Cost of Goods Sold (TMA)

Trading and Manufacturing Accounts (TMA)
Interest Payments on Loans

Net Advance Payment/(Receipt)

Carried Over Funds Utilized

TMA excess cash remittance

Write-off of dormant cash accounts

Net cash flows from operating activities

Cash flows from investing activities
Investing Revenue

Capital Expenditure

Net Investments acquired

Receipts into fixed term deposits
Investments in sinking fund

Net cash flows from investing activities

Net cash inflows before financing

Cash flows from financing activities
Proceeds from borrowings

Repayment of borrowings

Treasury Bills Net Proceeds/(Repayments)
Third party payments

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Effects of exchange rate changes on cash held in foreign currencies
Cash and cash equivalents at the end of the period

Controlled by

Schedule §

Actual

the Payment by third Controlled by the
Government parties (Note 27) Government
2014 2014 2013
$ $ S

523,741,388 - 449,707,223
1,594,001,054 - 1,429,587,947
103,223,069 - 93,692,498
17,111,335 - 18,746,128
31,470,355 - 27,854,181
14,772,560 - 25,865,874
25,932,894 - 15,739,334

- - 11,749,176

(706,343,703)

(581,796,373)

(45,397,807) z (40,873,910)
(27,054,575) - (24.,851,764)
(89,991,242) . (88,936,085)
(79.650,483) - (71,714,043)

(387.664,256) . (343,397,988)
(64,151,800) ) (56,393,447)
(36,785,353) - (35.340,641)
(69.696,695) 5 (40,777,317)

(6,613,437) - (2,643,081)
(12,121,615) = (18,846,560)
(264.309,159) - (260.450,670)
(10,472,877) - (4,331,915)
- ) (17,385.494)
5,859,575 . 1,416,560
5 3 70,096.505
515,859,228 - 556,716,138
80,906,924 - 62,255,610
(833,752,337) (120,241,251) (462,736,317)
1,249,101 - (182,852)
3,559,670 . =
602,857 - (26,801,724)

(747,433,785) (120,241.251) (427,465,283)

(231,574,557) (120,241,251) 129,250,855
233,405,780 = 172,822,000

(202,166,704) - -

26,305,396 . (9,454,907)
. 120,241,251 (182.470,245)
57,544,472 120,241,251 (19,103,152)

(174,030,085) - 110,147,703

206,744,709 - 96,597,006
9,837,686 < -
42,552,310 = 206,744,709







