MINISTRY OF FINANCE

GOVERNMENT'S
FISCAL PERFORMANCE

TOTAL
NET DEFICIT TOTAL REVENUE EXPENDITURE DEBT STOCK - JULY 2026

$5979m $4,053.7m $4,651.6m $11,385.3m

-4.3% of GDP 28.8% of GDP 33.1% of GDP 81.0% of GDP




1. Fiscal Overview

In FY2025-2026 (August 2025 to July 2026), Government
recorded a net deficit of $597.9 million, equivalent to -4.3
percent of GDP, lower than the budgeted deficit of $886.0
million or -6.3 percent of GDP and the revised deficit of §776.4
million or -5.5 percent of GDP. Total revenue reached $4,053.7
million (28.8 petcent of GDP), while total expenditure
amounted to $4,651.6 million (33.1 percent of GDP). In the
previous financial year (August 2024 to July 2025), the net
deficit stood at $337.5 million, equivalent to -2.5 percent of
GDP.

Table 1 below shows a summary of Government’s fiscal
performance for FY2025-2026. A detailed Whole of
Government Cashflow Statement and Tax Revenue report is
provided as Annex 1 and Annex 2, respectively.

Table 1: Fiscal Performance for FY2025 - 2026

Original | Revised | Actual
Annual | Annual (Aug-
Budget | Estimate | July)
M) | (sM) | (sM)
3,947.4 3,894.0 4,053.7
3,374.2 3,391.3 3,511.2

573.2 502.7 542.5 |

Particulars

Total Revenue

Tax Revenue

Non - Tax Revenue
Total Expenditure 4,833.5 4,670.4 4,651.6

| Operating Expenditure 3,906.9 3,878.1 3,883.9_ .J
Capital Expenditure 926.6 792.3 767.7

VAT (SEG 13) )
Net Deficit/ Surplus -886.0 -776.4 -597.9

As % of GDP -6.3 -5.5 -4.3
Nominal GDP 14,0555 | 14,0555 | 14,055.5

2. Revenue Performance

Total revenue stood at $4,053.7 million in FY2025-2026, was
above the original budget by $106.2 million or 2.7 percent, and
$159.7 million ot 4.1 percent above the revised forecast. This
was atttibuted to the above forecast collections of $137.0
million ot 4.1 percent in tax revenue, whereas non-tax revenue
was below the forecast by $30.8 million or -5.4 percent. Total
revenue was broadly unchanged from the previous financial
year, increasing marginally by $0.5 million (0.01 percent) from
$4,053.2 million in FY2024-2025 to $4,053.7 million in FY2025-
2026.

2.1 Tax Revenue

Tax revenue receipts for FY2025-2026 amounted to $3,511.2
million, was above the original budget by $137.0 million or 4.1
percent and was also higher than the revised forecast by $119.9
million or 3.5 percent.

Figure 1 below shows the tax performance against the original
budget for the same period.

Figure 1: Tax Revenue Performance Against Forecast
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When compared to the previous financial year (FY2024-2025),
tax collections have increased by $26.6 million, or 0.8 percent

(Figure 2).

Figure 2: Tax Revenue Performance Compared with
Previous Financial Year
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2.2 Non-Tax Revenue

Non-tax revenue collections for FY2025- 2026 stood at $542.5
million, was below the original budget by $30.8 million or -5.4
percent and represented around 94.6 percent of the total
original non-tax revenue budgeted for the financial year. In
comparison to the revised forecast, non-tax revenue was above

by $39.7 million or 7.9 percent (Figure 3).

Figure 3: Non-tax Revenue Performance Against Forecast
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When compared to the previous financial year (FY2024 — 2025),
non-tax revenue has decreased by $26.1 million or -4.6 percent

(Figure 4).




Figure 4: Non-Tax Revenue Performance Compared with
Previous Financial Year
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3. Expenditure Petformance

Total Government expenditure in FY2025 -2026 amounted to
$4,651.6 million, represented 96.2 percent of the total budgeted
spending level and was lower than the original budget by $181.9
million ot -3.8 percent. Compared to FY2024-2025, total
expenditure increased by $260.8 million (5.9 percent), from
$4,390.7 million to $4,651.6 million.

3.1 Operating Expenditure

Operating expenditure for FY2025-2026 totalled $3,883.9
million, was below the original budget by $22.9 million or -0.6
percent and represented around 99.4 percent of the total
original operating budget for the financial year. In comparison
to the revised forecast, operating expenditure was above by $5.9
million or 0.2 percent (Figure 5).

Figure 5: Operating Expenditure Performance Against
Forecast
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Compared to the previous financial year, operating expenditure
was higher by $626.8 million or 19.2 percent (Figure 6).

Figure 6: Operating Expenditure Performance Compared
with Previous Financial Year
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3.2 Capital Expenditure

Capital expenditure in FY2025-2026 totalled $767.7 million,
was below the original budget by $159.0 million or -17.2 percent
and represents around 82.8 percent of the total original capital
budget for this financial year. In comparison to the revised
forecast, capital expenditure was below by $24.7 million or 3.1

percent (Figure 7).

Figure 7: Capital Expenditure Performance Against

Forecast
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Compared to the previous financial year, capital expenditure
was lower by $289.3 million or -27.4 percent (Figure 8).

Figure 8: Capital Expenditure Performance Compared
with Previous Financial Year
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4. Financing

4.1 Government Debt

Total Government debt stood at $11,385.3 million at the end of
July 2026, equivalent to 81.0 percent of GDP (Figure 9).

Figure 9: Government Debt
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Domestic debt totalled $7,536.0 million (66.2 percent of total
debt), while external debt stood at $3,849.3 million (33.8
percent of total debt).




4.2 Loan Drawdown

Govetnment utilised around 89.6 percent or $1,333.6 million of
the total appropriated borrowing of $1,488.0 million in
FY2025-2026 (Figure 10).

Figure 10: Appropriated Borrowing Draw-down
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4.3 Debt Servicing

In terms of debt servicing, Government disbursed around 97.9
percent or $1,116.4 million of the budgeted amount for
FY2025-2026 (Figure 11).

Figure 11: Debt Servicing
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5. Conclusion

Fiscal performance in FY2025-2026 was broadly favourable,
with the overall fiscal deficit narrowing to $597.9 million,
equivalent to -4.3 percent of GDP, compared with the original
budget deficit of $886.0 million (6.3 percent of GDP). The
stronger-than-anticipated  fiscal outcome was primarily
supported by higher revenue collectons and lower-than-
budgeted capital expenditure execution.

Total revenue collections amounted to $4,053.7 million, or 28.8
percent of GDP, exceeding the original budget by $106.2

million (2.7 percent). The favourable revenue outturn was
largely underpinned by stronger collections from VAT, PAYE,
corporate tax and departure tax. The stronger tax performance
reflected continued resilience in domestic economic activity,
supported by developments in tourism, remittance inflows,
ptivate sector credit, construction activity and consumer
demand. Notwithstanding the favourable revenue outturn, the
tax-to-GDP ratio remained broadly stable at 25.0 percent,
compared with 25.6 percent in FY2024-2025.

Total expenditure amounted to $4,651.6 million, representing
an underspend of §181.9 million (-3.8 percent) against the
original budget. The lower expenditure outturn was largely
attributable to under-execution of capital expenditure. Despite
the overall underspend, total expenditure increased by $260.8
million (5.9 percent) compared with FY2024-2025, reflecting
continued growth in recurrent expenditure. Operating
expenditure recorded a high budget execution rate of 99.4
percent and increased by $626.8 million (19.2 percent) over the
previous year. In contrast, capital expenditure execution was
lower at 82.8 percent, with capital spending declining by $289.3
million (27.4 percent). Consequently, the composition of
expenditure shifted materially towards recurrent spending, with
the operating-to-capital expenditure ratio increasing from 74:26
in FY2024-2025 to 83:17 in FY2025-2026.

Government debt increased to $11,385.3 million, equivalent to
81.0 percent of GDP. The elevated level of public debt
continues to constrain fiscal space and increases the sensitivity
of the fiscal position to economic and external shocks.
Maintaining debt sustainability and rebuilding fiscal buffers
therefore remain key priorities for fiscal policy. Going forward,
fiscal policy will need to focus on strengthening domestic
revenue mobilisation, containing recurrent expenditure growth,
improving capital expenditure execution and managing medium
to long-term fiscal commitments. These measures will be
critical to rebuilding fiscal space, strengthening fiscal resilience
and ensuring that public resources are increasingly directed
towards high-impact investments that support sustainable and

inclusive economic growth.

Shiri Gounder

Permanent Secretary for Finance
Ministry of Finance

04 September 2026
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