MINISTRY OF FINANCE, STRATEGIC PLANNING,
NATIONAL DEVELOPMENT AND STATISTICS

GOVERNMENT’S THIRD QUARTER FISCAL PERFORMANCE FY2024-2025
(Provisional)

At the end of the third quarter of FY2024-2025 (August 2024 to April 2025), Government
recorded a net deficit of $182.6 million equivalent to -1.3 percent of GDP, lower than the net
deficit target of -6.8 percent for the same period. Total revenue stood at $2,888.8 million (20.6
percent of GDP), while total expenditure was $3,071.4 million (21.9 percent of GDP). In the same
period last financial year (August 2023 to April 2024), the net deficit was $304.4 million,
equivalent to -2.3 percent of GDP.

Table 1 below provides the summary of Government's fiscal position cumulative to the third
quarter of FY2024-2025. A detailed Government’s Cashflow Statement is provided as Annex 1.

Table 1: Fiscal Performance for the Third Quarter (as at 30 April 2025)

2024-2025 | 2024-2025 | 2024-2025 | 2024-2025 | 2024-2025 | 2023-2024
. Annual 9 Months 9 Months | 9 Months | 8 Months | 9 months
Particulars Budget | Forecast Actual Variance | Variance Actual
($m) ($m) ($m) ($m) (%) ($m)
Total Revenue 3,916.7 2,794.4 2,888.8 944 3.4% 2,522.5
Tax Revenue 3,299.0 2,392.1 2,531.6 139.5 5.8% 2,195.1
Non - Tax Revenue 617.7 402.3 357.2 -45.1 -11.2% 327.4 ]
Total Expenditure 4,552.2 3,745.1 3,071.4 -673.7 -18.0% 2,826.9 |
Operating Expenditure 3,235.7 2,771.0 2,301.6 -469.4 -16.9% 2,093.8
(Capital Expenditure 1,199.4 869.1 723.4 -145.6 -16.8% 686.6 |
’VAT (SEG 13) 117.1 105.1 46.4 -58.7 -55.9% 46.5
b\let Deficit/Surplus -635.5 -950.7 -182.6 768.1 -80.8% -304.4
% of GDP -4.5% -6.8% -1.3% -2.3%
Nominal GDP 14,022.8 14,028.7 14,028.7 12,988.6

Total revenue in the first nine months of the fiscal year was above the forecast by $94.4 million or
3.4 percent and represented around 73.8 percent of the annual budgeted revenue of $3,916.7
million. The overperformance in overall Government revenue was largely attributed to the above
forecast collection of $139.5 million or 5.8 percent in tax revenue, while non-tax revenues were
below the forecast by $45.1 million or -11.2 percent. Compared to the same period last financial
year, total revenue collection was higher by $366.3 million or 14.5 percent.

Tax revenue receipts for the review period was $2,531.6 million and represented 76.7 percent of
the total tax revenue budgeted for this financial year. The positive outturn in tax collections was
attributed to the above forecast collection from VAT (above by $78.2 million), corporate tax
(above by $25.2 million), fiscal duty (above by $18.1 million), capital gains tax (above by $17.7
million), personal taxes (above by $15.4 million), withholding taxes (above by $11.9 million),
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Environment and Climate Adaptation Levy (above by $7.1 million), other taxes (above by $5.1
million), import excise duty (above by $5.0 million), water resource tax (above by $2.8 million),
excise duty (above by $0.9 million), telecommunication levy (above by $0.7 million) and export
duty (above by $0.4 million). On the other hand, lower tax collections were noted from departure
tax (below by $18.1 million), luxury vehicle levy (below by $0.2 million) and provisional tax (below
by $0.2 million).

Overall tax collections increased by $366.3 million or 14.5 percent when compared to the same
period last financial year. In particular, increases were noted in VAT (above by $172.1 million),
personal taxes (above by $26.9 million), departure tax (above by $26.0 million), dividend
withholding tax (above by $19.1 million), fiscal duty (above by $17.2 million), corporate tax
(above by $15.7 million), excise duty (above by $12.2 million), water resource tax (above by $9.5
million), capital gains tax (above by $7.4 million), other tax (above by $6.6 million), import excise
duty (above by $6.2 million), fringe benefit tax (above by $3.2 million), export duty (above by $0.8
million), provisional tax (above by $0.6 million), yacht agent registration (above by $0.1 million).
On the other hand, lower tax revenue collections were recorded from other miscellaneous tax
(below by $8.7 million), social responsibility tax (below by $5.2 million), environment and climate
adaptation levy (below by $0.3 million), telecommunication levy (below by $0.2 million), stamp
duty (below by $0.1 million) and miscellaneous fees and charges (below by $0.1 million).

The monthly trend in tax collections compared to the previous two financial years is provided in
Figure 1 below.

Figure 1: Monthly Trend in Tax Collections

Monthly Trend in Tax Collection ($M)
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Non-tax revenue for the first nine months amounted to $357.2 million, which was below the
anticipated collections by $45.1 million or 11.2 percent. The lower outturn was largely attributed
to the below forecast collection from grants in aid (below by $60.5 million), reimbursement &
recoveries (below by $2.9 million), fees, fines & charges (below by $1.9 million), while higher
than forecast collections were noted in other revenue & surpluses (above by $9.0 million),
dividends from investment (above by $6.9 million), interest on term loans (above by $2.0 million),
interest from bank balance (above by $1.9 million) and return of surplus capital from investment

(above by $0.3 million).
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Compared to the same period last financial year, non-tax revenue increased by $29.8 million or
9.1 percent. Higher collections were largely driven by dividends from investments (above by
$35.6 million), other revenue and surpluses (above by $9.8 million), interest on term loan (above
by $2.5 million), interest from bank balance (above by $1.9 million), fees, fines & charges (above
by $1.0 million), return of surplus capital from investment (above by $0.3 million), reimbursement
& recoveries (above by $0.1 million), whilst lower collections were noted in grants in aid (below
by $13.7 million) and sale of Government assets (below by $7.8 milfion).

Government expenditure at the end of the third quarter totaled $3,071.4 million, was lower than
the forecast by $673.7 million or 18.0 percent. This spending level represents around 67.5
percent of the total budgeted expenditure. In the review period, both Operating and Capital
expenditure was below forecast by $469.4 million and $145.6 million, respectively. Value Added
Tax (SEG 13) was below by $58.7 million. The Operating to Capital mix stood at 76:24 for the
first nine months of FY2024-2025.

Compared to the same period last financial year, total expenditure was higher by $244.5 million
or 8.7 percent. Operating expenditure increased by $207.8 million or 9.9 percent and Capital
expenditure by $36.8 million or 5.4 percent, respectively. Increased spending in operating
activities was noted in wages and salaries (above by $134.0 million), transfer payments (above
by $85.0 million), supplies and consumables (above by $34.1 million) and interest payments
(above by $6.5 million) and other operating payments (above by $0.3 million) while decrease in
spending was observed in purchase of outputs (below by $52.0 million). In terms of capital
expenditure, transfer payments were above by $23.0 million, and purchase of physical non-
current assets was above by $13.8 million. Value Added Tax (SEG 13) was below by $0.1
million.

Government Debt

At the end of April 2025, Government's debt stood at $10,839.5 million, equivalent to 77.3
percent of GDP. In terms of the debt mix, domestic debt was 64.7 percent, while external debt
was 35.3 percent in the review period. Government debt is projected at $10,944.7 million or 78.0

percent of GDP by the end of July 2025.

In the first nine months of FY2024-2025, Government has utilised around 69.4 percent or $682.9
million of the total appropriated borrowing. Of this, 70.5 percent or $481.8 million of the domestic
borrowing limit has been utilized while in terms of external borrowing, the Government has
accessed 29.5 percent or $201.1 million of the approved external borrowing. In terms of debt
servicing, Government has utilised 69.7 percent or $622.5 million of the budget. Of this amount,
$387.0 million is the total interest payments and $235.5 million is principal repayments.

Conclusion

The lower net deficit for the first nine months of FY2024-2025 is largely driven by the
underspending on both operating and capital expenditure and better than expected revenue
collections. Tax revenue has performed strongly backed by higher collections in VAT, PAYE,
company tax, however, there is a need for close monitoring of the underperformance in non-tax



revenues. In terms of expenditure, Government spending is expected to pick up in the last
quarter of FY2024-2025.

The global economic outlook remains clouded by uncertainty surrounding U.S. reciprocal tariffs,
ongoing geopolitical tensions, and subdued growth across many advanced and emerging
economies including Fiji's key export and tourism markets.

Inflation has remained relatively low over the past three months (February to May), supported by
easing imported inflation, particularly lower food and fuel prices and stable domestic price
conditions. Consumer spending continues to be strong, driven by rising incomes due to increases
in both national and sectoral minimum wages and civil service salaries, alongside steady growth
in inward remittances. However, investment activity remains modest. Labour market conditions
have improved with the influx of foreign workers but challenges around skills shortage and skill
mismatch persists. In light of this, growth for 2025 has been revised down from 3.4 percent to 3.2
percent by the Macroeconomic Committee.

W~

Shiri Gounder
Permanent Secretary for Finance
Ministry of Finance, Strategic Planning, National Development & Statistics

13 June 2025
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