In the first half of FY2022-2023 (August 2022 to January 2023), Government recorded a net
deficit of $478.8 million equivalent to -4.0 percent of GDP, lower than the net deficit target of -
7.7 percent for the same period. Total revenue stood at $1,340.1 million (11.3 percent of GDP)
whilst total expenditure amounted to $1,818.8 million (15.3 percent of GDP) for the first six
months of FY2022-2023. In the same period last financial year (August 2021 to January 2022),
the net deficit was $560.0 million equivalent to -5.4 percent of GDP.

Table 1 below provides the summary of Government’s fiscal position cumulative to second
quarter of FY2022-2023. A detailed Government’s Cashflow Statement is provided as Annex 1.

Table 1: Fiscal Position for the first half of FY2022-2023

39 1,466.9 40.1 -126.8 -8.6%

Total Revenue 2,939.9 1,3

Tax Revenue 2,322.1 1,184.2 1,176.1 -8.1 -0.7%
Non-Tax Revenue 617.8 282.7 163.9 -118.7 -42.0%
Total Expenditure 3,812.1 2,379.6 1,818.8 -560.8 -23.6%
Operating Expenditure 2,600.7 1,593.2 1,244.0 -349.1 -21.9%
Capital Expenditure 1,160.6 744.7 556.0 -188.7 -25.3%
SEG 13 VAT 50.8 41.7 18.8 -22.9 -54.9%
Net Deficit -872.2 -912.7 -478.8 433.9 -47.5%
% of GDP -7.4% -7.7% -4.0% 3.7% -47.5%
Nominal GDP 11,708.0 11,827.3 11,827.3

Total revenues for the first six months were below the forecast by $126.8 million or 8.6 percent.
The underperformance in overall Government revenue was attributed to lower than budgeted
non-tax revenue (lower by $118.7 million) as well as tax revenues (lower by $8.1 million).
Compared to same period in FY2021-2022, total revenue collection was higher by $225.9
million or 20.3 percent. Similarly, total tax revenue in the first six months was higher by $393.5
million or 50.3 percent when compared to the same period in the FY 2021-2022.

The favourable outturn has been largely driven by the broad-based economic recovery and
especially the strong rebound in the tourism sector as visitor arrivals reached 92.2 percent of



2019 levels in the second quarter of FY2022-2023. The monthly trend in tax collections
compared to the last financial year is provided in Figure 1 below.

Figure 1: Monthly Tax Collections
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On the other hand, non-tax revenue totaled $163.9 million, below the estimated collections by
$118.7 million or 42.0 percent. This was largely driven by lower than forecast collections from
Grants in Aid (down by $103.5 million), Reimbursement & Recoveries (down by $13.3 million),
Fees, Fines & Charges (down by $4.3 million). On the positive note, above forecast collections
were noted in Dividends from Investments (up by $3.7 million) and Other Revenue & Surpluses
(up by $2.4 million).

In terms of expenditure, total Government spending for the six months totaled $1,818.8 million,
lower than the forecast by $560.8 million or 23.6 percent. The spending level represents around
47.7 percent of total budgeted spending level for this financial year and is anticipated to pick-up
pace in the coming months. Operating expenditure totaled $1,244.0 million, while Capital
expenditure totaled $556.0 million, representing an expenditure mix of 69:31. In the review
period, both operating and capital expenditure were below forecast by $349.1 million and
$188.7 million, respectively.

In contrast, total expenditure was higher by $144.8 million or 8.6 percent when compared to the
same period in the previous fiscal year. This was primarily driven by operating expenditure
which was higher by $187.3 miillion or 17.7 percent while capital expenditure was lower by $49.7
million, or 8.2 percent compared to the same period in FY2021-2022.

Conclusion

The overall lower net deficit for the first six months was largely due to lower spending in both
operating and capital expenditure. On the revenue front, lower than expected collections in non-



tax revenues especially grant in aid coupled with underperformance of certain tax collections’
underpinned the lower revenue outcome in the review period.

The Fijian economy rebounded strongly with an estimated 15.6 percent growth in 2022 backed
by better-than-expected recovery in the tourism sector as visitor arrivals reached 71 percent of
2019 levels. The growth momentum is expected to continue as visitor arrivals have already
crossed the 2019 levels in January this year. However, downside risks have increased with the
anticipated slowdown in global growth, escalation of the Russia-Ukraine conflict, elevated global
energy and food prices and domestic weather shocks. In addition, the slowdown in Fiji's major
tourism source markets (Australia, New Zealand and USA) poses significant risks to the tourism
led recovery anticipated for this year.

Given the current economic outlook, it is critical that Government continues to prudently
manage its financial resources and closely monitor revenue collections fo ensure that
Government continues to financially operate smoothly in the remaining 6 months of this fiscal

year.

Kol

Shiri Gounder

Permanent Secretary for Finance

Ministry of Finance, Strategic Planning, National Development and Statistics
07 March 2023

' ***Underperforming taxes are Fiscal Duty, Excise Duty, Water Resource tax, PAYE, Export duty, Capital gains tax, Fringe Benefit
tax and Social Responsibility tax.
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