MINISTRY OF FINANCE, STRATEGIC PLANNING,
NATIONAL DEVELOPMENT AND STATISTICS

GOVERNMENT’S FIRST QUARTER FISCAL PERFORMANCE FY2024-2025

At the end of the first quarter of FY2024-2025 (August to October 2024), Government recorded
a net surplus of $128.1 million, equivalent to 0.9 percent of GDP. Total revenue stood at
$1,087.6 million (7.8 percent of GDP), whilst total expenditure amounted to $959.5 million (6.8
percent of GDP). In the same period last financial year (August to October 2023), the net deficit
was $21.5 million, equivalent to -0.2 percent of GDP.

Table 1 below provides the summary of Government's fiscal position for the first quarter of
FY2024-2025. A detailed Government’s Cashflow Statement is provided as Annex 1.

Table 1: Fiscal Position for Quarter 1 FY2024-2025

2024-2025 | 2024-2025 | 2024-2025 | 2024-2025 | 2024-2025 | 2023-2024
Particulars Annual Quarter 1 Quarter 1 Qua_rter 1 Qua.rter 1 Quarter 1
Budget Forecast Actual Variance Variance Actual
($m) ($m) ($m) ($m) (%) ($m)
Total Revenue 3,916.7 980.4 1,087.6 107.2 10.9% 891.4
Tax Revenue 3,299.0 796.8 885.2 88.4 11.1% 742.4
Non - Tax revenue 617.7 183.5 202.4 18.8 10.3% 149.0
Total Expenditure 4,552.2 1,800.1 959.5 -840.5 ~46.7% 912.9
Operating Expenditure 3,235.7 1,303.0 738.2 -564.8 -43.3% 666.3
Capital Expenditure 1,199.4 427.7 211.6 -216.0 -50.5% 236.0
VAT (SEG 13) 1171 69.4 9.7 -59.7 -86.1% 10.5
Net Deficit/Surplus -635.5 -819.7 128.1 -691.6 84.4% -21.5
As % of GDP 4.5% -5.8% 0.9% 6.8% -0.2%
Nominal GDP 14,022.8 14,028.7 14,028.7 12,988.6

Total revenue for the first three months of the fiscal year was above the forecast by $107.2
million or 10.9 percent and represented around 27.8 percent of the budgeted revenue of
$3,916.7 million. This strong performance in overall Government revenue was largely attributed
to above forecast collections of $88.4 million or 11.1 percent in tax revenue and $18.8 million or
10.3 percent in non-tax revenue. Compared to the same period last financial year, total revenue
was higher by $196.2 million or 22.0 percent.

Tax revenue receipts for the first quarter totaled $885.2 million or 6.3 percent of GDP. The
positive outturn in tax collections was driven by above forecast collections from VAT (above by
$41.8 million), corporate tax (above by $28.5 million), personal tax (above by $8.5 million),
withholding tax (above by $5.7 million), fiscal duty (above by $4.7 million), excise duty (above by
$2.0 million), capital gains tax (above by $2.0 million), import excise duty (above by $1.6
million), other taxes (above by $1.6 million), fringe benefit tax (above by $0.5 million),
provisional tax (above by $0.4 million), export duty (above by $0.2 million) and service turnover
tax (above by $0.1 million), while lower collections were noted in departure tax (down by $10.9
million), resource tax (down by $0.8 million), environment and climate adaption levy (down by
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$0.2 million), telecommunication levy (down by $0.1 million), and luxury vehicle levy (down by
$0.1 million).

Compared to the same period last financial year, total tax revenue increased by $142.9 million
or 19.2 percent. Higher collections were noted in VAT (above by $73.2 million), corporate tax
(above by $22.0 million), personal taxes (above by $12.1 million), departure tax (above by $8.9
million), withholding taxes (above by $7.9 million), excise duty (above by $5.5 million), fiscal
duty (above by $4.4 million), capital gains tax (above by $3.9 million), import excise duty (above
by $2.0 million), water resource tax (above by $1.9 million), fringe benefit tax (above by $0.8
million), provisional tax (above by $0.7 million), export duty (above by $0.3 million) and luxury
vehicle levy (above by $0.1 million). On the other hand, lower tax revenue collections were
noted from social responsibility tax (below by $3.4 million), environment and climate adaptation
levy (below by $0.1 million) and telecommunication levy (below by $0.1 million).

The monthly trend in tax collections compared to the previous two financial years is provided in
Figure 1 below.

Figure 1: Monthly Trend in Tax Collections
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Non-tax revenue collections for the first three months amounted to $202.4 million or 1.4 percent
of GDP, above the forecast collections by $18.8 million or 10.3 percent. The favourable outturn
was largely attributed to the higher collections from dividends from investments (above by $12.4
million) and fees, fines and charges (above by $6.8 million), while lower than forecast
collections were noted in reimbursement and recoveries (down by $0.4 million) and grants in aid
(down by $0.3 million).

Compared to the same period last financial year, non-tax revenue increased by $53.4 million or
35.8 percent. Higher collections were largely driven by dividends from investments (above by
$40.2 million), fees, fines & charges (above by $7.8 million), grants in aid (above by $5.5
million), interest from bank balance (above by $0.3 million), other revenue and surpluses (above
by $0.3 million), interest on term loan (above by $0.2 million), whilst lower collections were
noted in sale of Government assets (below by $0.6 million) and reimbursement & recoveries
(below by $0.4 million).

In terms of expenditure, total Government spending for the first quarter totaled $959.5 million,
lower than the forecast by $840.5 million or 46.7 percent. The spending level represents around
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21.1 percent of the total budgeted spending for this financial year and is anticipated to pick-up
pace in the coming months. In the review period, both operating and capital expenditure were
below forecast by $564.8 million and $216.0 million, respectively. Operating to Capital
expenditure mix stood at 78:22 for the first quarter of FY2024-2025.

Compared to the same period last financial year, total expenditure has increased by $46.7
million or 5.1 percent. Operating expenditure increased by $71.9 million or 10.8 percent, whilst
capital expenditure was lower by $24.4 million or 10.3 percent. The changes in operating
expenditure over the year is largely driven by wages and salaries (above by $68.2 million),
supplies and consumables (above by $13.1 million) and interest payments (above by $0.1
million), while underspending was observed in transfer payments (below by $6.6 million),
purchase of outputs (below by $2.8 million), and other operating payments (below by $0.1
million). In terms of capital expenditure, transfer payments were below by $29.0 million while
purchase of physical non-current assets was above by $4.6 million. Value Added Tax (SEG 13)
was also below by $0.9 million.

Government Debt

At the end of October 2024, Government's total debt stood at $10,575.7 million, equivalent to
75.4 percent of GDP. The debt mix comprised 63.7 percent in domestic debt and 36.3 percent
in external debt during the review period.

In the first quarter of this fiscal year, Government has utilised around 43.8 percent or $418.8
million of the total appropriated borrowing. This includes 57.5 percent or $241.0 million of the
domestic borrowing limit and 42.5 percent or $177.8 million of the approved external borrowing
limit. In terms of debt servicing, Government has utilised 25.3 percent or $221.8 million of the
budget. Of this amount, $120.6 million is the total interest payments and $101.2 million is
principal repayments.

Conclusion

The fiscal performance in the first three months of the fiscal year has been favourable, a notable
improvement from the previous year's net deficit for the same period. This positive outturn is
largely driven by the strong tax revenue collections and lower-than-anticipated spending in both
operating and capital expenditures.

The Macroeconomic Committee has revised Fiji's economic growth forecast for 2024, upward
from 2.8 percent to 3.8 percent, driven by a robust recovery in the tourism sector, along with
growth in related industries such as transport, accommodation, wholesale & retail, and public
administration, finance and insurance sectors. Consumption has been bolstered by the positive
ripple effects from increased tourism, higher incomes, growing remittances, and increased
Government spending. Investment activity has also risen, reflected in the growth of new lending
by commercial banks for investment, particularly in building, construction, and other sectors.
The growth momentum is expected to continue in 2025 and as such the growth forecast has
now been upgraded to 3.4 percent from an earlier projection of 3.0 percent. The services sector
will be a key driver of growth on the back of strong tourism activity followed by industrial and
primary sectors.



Moving forward, it is critical for the Government to maintain fiscal discipline and carefully
manage financial resources to mitigate potential risks and ensure the continued delivery of vital
public services and development projects.

W S

Shiri Gounder

Permanent Secretary for Finance

Ministry of Finance, Strategic Planning, National Development & Statistics
11 February 2025
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