In the first half of FY2024-2025 (August 2024 to January 2025), Government recorded a net deficit
of $35.7 million, equivalent to -0.3 percent of GDP. Total revenue stood at $2,090.3 million (14.9
percent of GDP), whilst total expenditure amounted to $2,126.0 million (15.2 percent of GDP). In
the same period last financial year (August 2023 to January 2024), the net deficit was $114.9
million, equivalent to -0.9 percent of GDP.

Table 1 below provides a summary of the Government'’s fiscal position cumulative to the second
quarter of FY2024-2025. A detailed Government’s Cashflow Statement is provided as Annex 1.

Table 1: Fiscal Performance in the First Half of FY2024-2025

Total Revenue . 1,997.2 1,798.4

Tax Revenue 3,299.0 1,670.6 1,810.1 139.5 8.3% 1,542.9
Non - Tax revenue 617.7 326.6 280.3 -46.4 -14.2% 255.5
Total Expenditure 4,552.2 2,912.3 2,126.0 -786.3 -27.0% 1,913.3
Operating Expenditure 3,235.7 2,093.4 1,565.0 -528.4 -25.2% 1,411.0
Capital Expenditure 1,199.4 724.7 531.1 -193.6 -26.7% 471.7

VAT (SEG 13) 117.1 94.2 29.9 -64.3 -68.3% 30.6

Nominal GDP | 140228 | 140287 | 14,0287 ‘ ' 12,0886

Total revenue in the first six months of the fiscal year was above the forecast by $93.1 million or
4.7 percent and represented around 53.4 percent of the annual budgeted revenue of $3,916.7
million. This strong performance in overall Government revenue was largely attributed to the
higher than forecast collections of $139.5 million or 8.3 percent in tax revenue while non-tax
revenue underperformed by $46.4 million or -14.2 percent. Compared to the same period last
financial year, total revenue was higher by $291.9 million or 16.2 percent.

Tax revenue receipts for the review period totaled $1,810.1 million and represented around 54.9
percent of the total tax revenue budgeted for this financial year. The positive outturn in tax
collections was driven by above forecast collections from VAT (above by $86.8 million), corporate
tax (above by $18.4 million), withholding taxes (above by $12.0 million), fiscal duty (above by
$11.9 million), personal taxes (above by $11.0 million), other taxes (above by $5.2 million), import
excise duty (above by $4.4 million), water resource tax (above by $1.6 million), fringe benefit tax
(above by $1.4 million), excise duty (above by $1.3 million), service turnover tax (above by $0.1
million), yacht agent registration (above by $0.1 million) and other sundries (above by $0.1
million). On the other hand, while lower tax collections were noted from departure tax (below by
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$12.3 million), other miscellaneous taxes (below by $6.3 million), export duty (below by $0.3
million), ECAL (below by $0.3 million), luxury vehicle levy (below by $0.2 million),
telecommunication levy (below by $0.2 million) and capital gains tax (below by $0.1 million).

Compared to the same period last financial year, total tax revenue increased by $267.2 million or
17.3 percent. Higher collections were noted in VAT (above by $151.4 million), departure tax
(above by $20.6 million), personal taxes (above by $18.5 million), withholding taxes (above by
$16.5 million), corporate tax (above by $16.0 million), fiscal duty (above by $11.2 million), excise
duty (above by $9.4 million), water resource tax (above by $6.1 million), import excise duty (above
by $5.2 million), other taxes (above by $5.1 million), capital gains tax (above by $3.8 million),
fringe benefit tax (above by $1.9 million), provisional tax (above by $0.7 million), yacht agent
registration (above by $0.1 million) and service turnover tax (above by $0.1 million). On the other
hand, lower tax revenue collections were recorded from social responsibility tax (below by $5.2
million), other miscellaneous taxes (below by $5.0 million), environment and climate adaptation
levy (below by $0.1 million) and telecommunication levy (below by $0.1 million), export duty
(below by $0.1 million), luxury vehicle levy (below by $0.1 million), stamp duty (below by $0.1
million) and miscellaneous charges (below by $0.1 million).

The monthly trend in tax collections compared to the previous two financial years is provided in
Figure 1 below.

Figure 1: Monthly Trend in Tax Collections
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Non-tax revenue collections for the first six months amounted to $280.3 million, which was below
the forecast collections by $46.4 million or -14.2 percent. The lower outturn was largely attributed
to the lower collection from grants in aid (below by $69.8 million), reimbursement and recoveries
(below by $2.4 million), while higher than forecast collections were noted from dividends from
investments (above by $14.9 million), other revenue and surpluses (above by $7.7 million),
interest from term loans (above by $2.0 million), interest from bank balance (above by $0.5 million)
and fees, fines and charges (above by $0.6 million).



Compared to the same period last financial year, non-tax revenue increased by $24.7 million or
9.7 percent. Higher collections were largely driven by dividends from investments (above by $43.7
million), other revenue and surpluses (above by $8.2 million), fees, fines & charges (above by
$2.7 million), interest on term loan (above by $2.3 million), interest from bank balance (above by
$0.5 million), whilst lower collections were noted in grants in aid (below by $24.5 million), sale of
Government assets (below by $7.5 million) and reimbursement & recoveries (below by $0.7
million).

In terms of expenditure, total Government spending in the first six months totaled $2,126.0 million,
lower than the forecast by $786.3 million or -27.0 percent. The spending level represents around
46.7 percent of the total budgeted spending for this financial year. In the review period, both
operating and capital expenditure were below the forecast by $528.4 million and $193.6 million,
respectively. The Operating-to-Capital expenditure mix stood at 75:25 in the first six months of
FY2024-2025.

Compared to the same period last financial year, total expenditure increased by $212.7 million or
11.1 percent. Operating expenditure increased by $153.9 million or 10.9 percent, and capital
expenditure increased by $59.4 million or 12.6 percent. The increase in operating expenditure
over the year were largely driven by wages and salaries (above by $95.5 million), transfer
payments (above by $65.5 million), supplies and consumables (above by $13.1 million) and
interest payments (above by $4.6 million), while underspending was observed in purchase of
outputs (below by $24.5 million), and other operating payments (below by $0.1 million). In terms
of capital expenditure, transfer payments were above by $51.2 million, and purchase of physical
non-current assets were above by $8.2 million. Value Added Tax (SEG 13) was below by $0.7
million.

Government Debt

At the end of January 2025, Government debt stood at $10,758.5 million, equivalent to 76.7
percent of GDP. The debt mix comprised 63.7 percent ($6,848.4 million) in domestic debt and
36.3 percent ($3,910.1 million) in external debt during the review period. Government debt is
projected at $10,944.7 million or 78.0 percent of GDP by the end of July 2025.

In the first six months of the fiscal year, Government has utilised around 51.2 percent or $489.7
million of the total appropriated borrowing. This includes 59.2 percent or $289.8 million of the
domestic borrowing limit and 40.8 percent or $199.9 million of the approved external borrowing
limit. In terms of debt servicing, Government has utilised 47.3 percent or $415.4 million of the
budget. Of this amount, $263.2 million is the total interest payments and $152.2 million is principal
repayments.

Conclusion

The mid-year fiscal performance for FY2024-2025 has significantly improved compared to the
same period last year, which was largely driven by the strong tax revenue growth and lower-than-
anticipated spending in both operating and capital expenditures.

On the revenue side, income and consumption taxes have consistently performed well, supported
by improved business turnover, higher profitability, increased consumer spending including

3



strengthened compliance measures. A notable pick-up has been recorded in Government
spending recently which will provide further impetus to the growth momentum.

While revenues and expenditure are tracking relatively well with the 2024-2025 National Budget,
closer monitoring will be required to ensure that capital projects are implemented in a timely
manner.

o

Shiri Gounder

Permanent Secretary for Finance

Ministry of Finance, Strategic Planning, National Development & Statistics
March 2025
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